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Dear Investors,
As the global economy has
gradually shown a sign of recovery,
the Indonesian government is
picking things up – and at speed.
The country’s investment climate
has continuously improved, as
business licensing processes are
streamlined, and the government
offers various investment
opportunities and incentives.
The biggest achievement this
year is the launch of risk-based
Online Single Submission (OSS)
in August 2021. Officiated by
President Jokowi, the risk-based
OSS is an integrated online system
that simplifies business licensing,
making it easier for domestic and
foreign investors to do business in
the country.
Various strategic partnerships took
top priority this year. The Ministry
of Investment/BKPM has laid the
groundwork for collaboration
with other ministries and private
sectors to accomplish its nationwide development objectives.
Following the Constitutional
Court’s ruling on the Job
Creation Law, the Government of

Indonesia is committed to taking
necessary measures regarding
the decision in a swift manner. It
is significant to note that the law
and its implementing regulation
will remain in force while the
government and lawmakers
work on the improvements.
The government expressed
its commitment to ensure
the certainty and security
of domestic and foreign
investment in Indonesia
and keep it in line with
the national interest.
Ultimately, the aim of
the Job Creation Law,
as its name would
suggest, is to create
more jobs for the people
by encouraging more
quality investment in
the country through
regulatory streamlining and
simplification of business
licensing.
Amidst the pandemic and
other challenges, the progress
we have made this year has
been promising. And it is by
our invitation to have you on
this journey with us for more
prosperous years ahead. n
Bahlil Lahadalia
Minister of Investment/
Chairman of BKPM
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Regional Government Holds
the Key to Success
Better collaboration between central and local governments is needed.
there should be a stronger
partnership between businesses
and government. Through
the implementation of Law
11/2020 on Job Creation, the
government has prioritized
streamline business licensing
process in Indonesia, including
for MSMEs that are regarded
as the backbone of Indonesia’s
economy.

T

he Ministry of
Investment/BKPM
held Region I Sumatra
Investment Coordination
Meeting in Padang, West
Sumatra, in June 2021. Bahlil
Lahadalia, the Minister of
Investment/Chairman of
BKPM, spoke on the need for a
stronger partnership between
central and local governments,
specifically to deal with issues
faced by potential investors.
One of them is the uncertainty
of land availability, in which the
local governments have better
knowledge about, as well as the
authority.
Attended by all regional heads
and heads of the Investment and
One-Stop Integrated Services
(DPMPTSP) in the Sumatra
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region, in this coordination
meeting Bahlil also underlined
that the government should
focus on quality investment. This
refers to investments that can
create an equitable distribution
of economic growth.
In addition, the Governor of
West Sumatra highlighted the
importance of innovation and
creativity from local governments
in promoting investment
potential and opportunities in
their regions. Local governments
are suggested to start with
examining potential sectors
that exist in their respective
regions so that they could be
able to prioritize their investment
development.
Just as between the central
and local government,

Within the last five years
(January 2016-March 2021),
total investment in Sumatra
reached IDR767.2 trillion. The
top three provinces within
the region with the largest
investment realization were
Riau, South Sumatra, and
Riau Island. BKPM will keep a
close eye on ensuring the best
investment service from central
and local governments.
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Advance Together

T

he Minister of Investment/
Chairman of BKPM made
a working visit to New
York and Washington DC to
strengthen economic relations.
In New York, Bahlil Lahadalia
met with Executive Director
of the American Indonesian
Chamber of Commerce (AICC),
Wayne Forrest. While US’s
investment has slowed down
due to the pandemic, high
interest remains for the energy
and electricity sector.

expressed its commitment
to Indonesia’s growth. The
company’s initiative in Indonesia
themed Empowering Indonesia’s
Digital Economy will involve
various parties, including public
service, developers, and a whole
start-up ecosystem, to start a
cohesive digital infrastructure.
“We are expanding rapidly in
Indonesia. We need support
from various parties, of course
from the Indonesian government
and the availability of supporting

BKPM’s working visit
to the US includes
meetings with Cargill,
Microsoft, and AICC.

infrastructure to make the
investment in Indonesia
successful,” said Mark.
The US remains to be
an important partner for
Indonesia’s growth. The total
investment made by the US
between 2016 to March 2021
reached USD6.6 billion and
ranked 8th.

The second city visited is
Washington DC, where Bahlil
met with Ambassador David
Nelson, a representative from
Cargill. Cargill’s investment plan
involves a business expansion,
a corn processing plant in East
Java that is expected to operate
commercially in early 2022,
and a palm oil refinery facility
in Lampung, which is set to
complete by the end of 2022.
Still in Washington DC,
Bahlil met with Microsoft
to discuss building a data
center in Indonesia. Microsoft
Magazine | 7
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Upwards and Onwards
World Bank applauds Indonesia’s efforts to streamline licensing process.

T

he Minister of Investment/
Chairman of BKPM, Bahlil
Lahadalia, held a meeting
on July 13, 2021, with the World
Bank team in Washington DC,
United States. The meeting
was led by Mari Elka Pangestu,
World Bank Managing Director
of Development Policy and
Partnerships.
In the meeting, Bahlil reiterated
the country’s mission to improve
its investment climate and ease
the flow of foreign investment.
Bahlil hinted at several
indicators of Ease of Doing
Business (EoDB) that have
improved in terms of procedure
steps, processing time and fee.
Among the doing business
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indicators are ‘Starting Business’
and ‘Registering Property’.
In addition, the pandemic
has also compelled the
acceleration of digital reform.
For instance, the improvement
of OSS as an integrated online
service could play a significant
role in making business
licensing easier and faster.

The World Bank team showed
their appreciation regarding
the measures carried out by
the Indonesian government to
reform and improve its ease of
doing business, especially amid
the Covid-19 pandemic. These
include the issuance of Job
Creation Law as government’s
breakthrough to simplify
business licensing.

The Government of Indonesia
is committed to continuously
improving the ease of doing
business in Indonesia since
these improvements are
expected to yield positive
results. They are the increase
of inward investment, job
opportunities, and prosperity of
the people.

At the end of the meeting,
The World Bank expressed
their commitment to support
sustainable investment in
Indonesia, especially those
which fit within the framework
of climate change action
plan, while improving the
country’s economic competitive
advantage in the long run.
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Secret to Success
Indonesia’s super app joins BKPM to bring easier
licensing process for millions of MSMEs.

T

he Ministry of Investment/
BKPM and PT Aplikasi
Karya Anak Bangsa
inked an agreement (MoU) to
collaborate on digitization and
business licensing matters to
strengthen the nation’s MSMEs
industry. The MoU was signed
online on July 29, 2021.
According to data from the
Ministry of Cooperatives and
SMEs in 2018, there are around
64.2 million MSMEs in Indonesia
or 99.9% of the total business
units in Indonesia. MSMEs also
absorb 120 million of the 130
million Indonesian workforces.

as many MSMEs as possible
throughout Indonesia.
The MoU states agreement
for PT Aplikasi Karya Anak
Bangsa to initiate education and
socialization, as well as providing
easier access for MSMEs to apply
for formal business license, such
as the Business Identification
Number (NIB) through the Online
Single Submission System (OSS).
PT Aplikasi Karya Anak Bangsa
is the company for Gojek, a
super app that offers more
than 20 services and operates
nationwide. Gojek is currently
the platform for MSMEs to

operate digitally. The partnership
with BKPM shows the company’s
commitment to fostering a more
cohesive digital-based MSMEs
ecosystem.
This collaboration will ensure
better dissemination of
information to the MSMEs, create
various facilitation to resolve
licensing issues and provide
business coaching for MSMEs
who run an online business.
Through this partnership, the
government is hopeful that it
will create a more supportive
ecosystem for MSMEs so that
their business could advance to
a larger scale.

Currently, MSMEs are more
likely to be unregistered and
have no business licenses,
thus excluding them from
applying for financial assistance.
With PT Aplikasi Karya Anak
Bangsa, BKPM targets ease of
legalization and licensing for
Magazine | 9
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Empowering MSMEs
Ministry of BUMN to participate in accelerating growth
for the MSME industry.

T

he Ministry of Investment/
BKPM and Ministry of
State-Owned Enterprises
(BUMN) initiated a Cooperation
Agreement regarding Technical
Implementation of Coordination
of Task and Functions
between the two ministries.
The Cooperation Agreement
was signed online by Riyatno,
Deputy Chairman for Investment
Cooperation, and Susyanto,
Secretary of the Ministry of
BUMN, on August 18.
This Cooperation Agreement
is a follow-up to the
signing of Memorandum of
Understanding on Coordination
of Task and Functions signed
by Bahlil Lahadalia, Minister of
Investment /Chairman of BKPM
and Erick Thohir, Minister of
BUMN on March 30, 2020.

10 |

Magazine

By integrating OSS with UMKM
PaDi (Pasar Digital) platform
managed by Ministry of BUMN,
this agreement provides MSMEs
(fostered by BUMN and/or
registered on the UMKM PaDi)
access and ease of business
licensing, investment facilities,
dissemination of Investment
Activity Report/LKPM, resolving
business barriers, partnerships
with large-scale investments, as

well as capacity building and
competence of human resources.
Under this agreement, the
government hopes to accelerate
the growth and level up the
MSME industry by overcoming
the business legality barrier,
since MSME significantly
correlates to employment
opportunities as well as regional
and national economy. 
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Rekindling Tourism
The tourism and creative economy industry received assistance
from The Ministry of Investment/BKPM.

took priority. That’s why we’ve
formed a small team with the
Ministry of Tourism and Creative
Economy to determine the
priority scale of investment in
the tourism areas.”
Ministry of Investment/BKPM
supports ease of licensing for
business actors. The creative
industry (SME business)
only needs the Business
Identification Number (NIB),
which functions as legality,
Indonesian National Standard
(SNI), and Guarantee of Halal
Product Certification (SJPH) for
products that must meet SNI
and halal qualification.

M

inister of Investment/
Chairman of BKPM
Bahlil Lahadalia
and Minister of Tourism
and Creative Economy
Sandiaga Salahuddin Uno
had formalized partnership
to boost the tourism industry.
The MoU, which detailed
Cooperation for Investing
in the Tourism and Creative

Economy Sector, was signed
online on August 23, 2021.
During the pandemic, the
tourism sector dealt a severe
blow, and recovery is slow.
Unsurprisingly, investment on
tourism also plummeted, said
Bahlil. “Therefore, through
this collaboration, rebuilding
the tourism infrastructure

Other agreements between
the two ministries include:
developing tourism destinations
and creative economy and its
infrastructure; formulating new
policies for the creative economy
sector; exchanging of data and
information; and increasing the
skill level of its workers.
Sandiaga commented, “Indeed,
this sector [tourism and
creative] is under pressure.
But believe me, by ‘gercep’
[moving fast], ‘geber’[moving
together], and ‘gaspol’ [moving
optimally] with all of our
potentials, we can get through
this pandemic together.” 
Magazine | 11
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Strengthening
Collaboration

BKPM renewed an
agreement with business
association KADIN to
grow investment.

and create as many job
opportunities as possible.
With 76% of state revenue
comes from taxes and
corporations as the biggest tax
contributors, the government
expects quality businesses.
Through this MoU, the Ministry
of Investment/BKPM and KADIN
will formulate collaborative steps
to identify persistent problems
related to investments.

T

he Ministry of Investment/
BKPM collaborated with
the Indonesia Chamber
of Commerce and Industry
(KADIN) as outlined in the
Memorandum of Understanding
(MoU) on Cooperation in the
Investment Sector. The MoU
was signed by the Minister of
Investment /Chairman of BKPM
Bahlil Lahadalia and Chairman
of the Indonesian Chamber
of Commerce and Industry
Arsjad Rasjid at the Ministry
of Investment/BKPM office on
August 27.
Businesses have an important
role in supporting jobs creation
and providing certainty of
consumer income. As a business
organization with formal ties
with the government and a legal
umbrella in the country, KADIN
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“Under the direction of the
President regarding his
grand vision of economic
transformation through the
creation of added value,” said
Bahlil, “there are three major
programs that we must support,
namely industrial downstream,
digitizing MSMEs and the green
economy. With that in mind, let’s
try to formulate [the steps].”

is a strategic partner whose
inputs on economic policies are
critical to the government.
Both parties previously signed
an agreement in 2016. The
MoU is renewed to allow
adjustments in the business
climate, accelerate investment,

The MoU also details
partnership in data sharing,
facilitating investors, and
educating local businesses,
among others. With an
agreement bridging
government and businesses,
rest assured that partnership
between the two groups
forward will be made easier. 
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New Road, New Hope
PT KAI and PT Pertamina ease the commodities' transport
by a joint study plan.

T

he Ministry of
Investment/BKPM has
succeeded in facilitating
the collaboration between
PT Kereta Api Indonesia (PT
KAI) and PT Pertamina Rosneft
Processing and Petrochemical
(PT PRPP) regarding a
joint study plan about rail
transportation services to
transport commodities
produced by Tuban Oil
Refinery and Petrochemical to
several industrial areas on the
island of Java.
This cooperation was written
down in an MoU, signed by
Director of Strategic Planning
and Business Development
of PT KAI Jeffrie N. Korompis
and President Director of PT
Pertamina Rosneft Pengolahan
dan Petrokimia (PT PRPP) Kadek
Ambara Jaya, and witnessed
by Imam Soejoedi, Deputy
Chairman for Investment
Supervision and Controlling,

Ministry of Investment/BKPM, at
BKPM office on August 31, 2021.
“The Tuban GRR (Grass Root
Refinery) project is a Strategic
National Project (PSN), and one
of the projects that the President
is most excited about,” said
Imam in his speech. “Maybe
in the last five years we often
hear about President’s direction
to increase oil lifting and to
build independence in the
petrochemical sector. While
demand goes up, supply goes
down, and it leaves us being a
net importer.”
This joint study is valid for
one year, including a study
of the development of rail
transportation services, a study
of the identification of potential
demand, and a physical study
of a track development that
connects the project location
with the main railway line in the
northern part of Java Island.

The Tuban Oil Refinery and
Petrochemical National
Strategic Project were
built by a joint venture
company Rosneft, Russia
with PT Pertamina with an
investment value of USD12
billion. Considering the
investment realization
potential and economic
impact, since early 2020, a
series of activities have been
carried out to oversee and
facilitate the resolution of
problems faced by PT PRPP,
particularly related to land
acquisition and transportation
infrastructure development.
It is planned that there will be
two modes of transportation
to serve the distribution of the
production of the Tuban Oil
Refinery and Petrochemical,
namely toll road and rail
transportation. The Tuban
GRR project is expected to
start operating in 2026. 
Magazine | 13
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A New (Online) Era
for Investors
The Risk-Based Online Single
Submission (OSS) was officially
launched by President Joko
Widodo on August 9, 2021.
The Risk-Based OSS is part of
structural reforms in the licensing
sector, designed to reduce
licensing procedures and facilitate
investment entry.
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Outside, Looking In
The Ministry of Foreign Affairs and the Ministry of Investment/BKPM strengthened cooperation in
increasing investment in Indonesia. The MoU, which stated the Implementation of Economic Diplomacy
in the Investment Sector, was signed online by Minister of Foreign Affairs, Retno LP Marsudi and
Minister of Investment/Chairman of BKPM, Bahlil Lahadalia on August 31, 2021.

Optimizing Foreign Investment
The Ministry of Investment/ BKPM and the
Ministry of Finance signed a memorandum
of understanding (MoU) on efforts to
increase investment and state revenues, as
well as institutional strengthening.
The MoU signifies commitment of the
two agencies to accelerate business
licensing and provide convenience for
incoming investment.

Magazine | 15
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Boosting the Sustainable
and Equitable Growth
A shift towards the downstream sector is attracting
foreign investors throughout the country.

MINISTRY OF INVESTMENT/
BKPM’s key performance
indicators includes executing
larger deals; improving
Indonesia’s ease of doing
business; facilitating participation
of local companies in large
projects especially micro, small
and medium-sized enterprises
(MSMEs); promoting sectorspecific inflows from targeted
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markets; and encouraging DDI,
especially in MSMEs.

deals and promoting new
investment.

These indicators had helped
maintain the flow of investment
throughout the pandemic, with
the Ministry of Investment/
BKPM were able to help local
companies continue their
operations and expand their
investments, while facilitating

The Ministry of Investment/
BKPM has matched 56 FDI
and DDI companies with
196 local MSMEs in several
sectors to support MSMEs.
For smaller firms, the Ministry
of Investment/BKPM ensured
that every beneficiary of

iOUTLOOK

investment incentives (including
tax holidays, tax allowances,
or exemptions from import
duties) works with MSMEs and
entrepreneurs to encourage
an even distribution of funding
across the archipelago, creating
jobs and enabling swift
recovery.
These measures are expected
to lay the foundations for robust
economic growth in the coming
years.
Encouraging Downstream
Sectors
Ministry of Investment/BKPM
aims to transform Indonesia
from largely exporting raw
commodities to leveraging
downstream processing
to support value-added
production. The government

is channeling investment
into priority areas, especially
export-oriented and labourintensive industries, such as
pharmaceuticals and health
equipment, automotive,
electrical products, construction,
energy, and mining.
An emerging, major investment
opportunity includes downstream
nickel activity. In terms of
maintaining competitiveness,
Indonesia’s focus on downstream
natural resources – primarily
nickel and other minerals used
for batteries – has strengthened
its position in the global supply
chain, particularly in light of the
green revolution that is currently
underway.

Ministry of
Investment/BKPM
aims to transform
Indonesia from
largely exporting
raw commodities
to leveraging
downstream
processing to
support value-added
production.

Additionally, infrastructure
development is happening
Magazine | 17
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across the archipelago, primarily
in eastern Indonesia. A current
development includes an
integrated seaport and fishing
port in Ambon, located in Maluku,
as part of a bid to turn the region
into a centre for fisheries.
With the Regional
Comprehensive Economic
Partnership signed by
ASEAN members and their
dialogue partners, financial
opportunities for the country
will be expanded. The signing
also gives Indonesia access to
a larger market, as member
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countries account for one-third
of the world’s population and
29% of global GDP. Moreover,
Indonesia enhanced its
investment climate through the
Omnibus Law on Job Creation.
On the right track
Since the enactment of Law
No. 11/2021 on Job Creation
and its implementation
Presidential Regulation
No.5/2021 concerning the
Risk-Based Business Licensing
Implementation, the country has
received positive sentiments
from investors who want to

keep their investments activities
in progress preparation,
construction, or production
stage.
Between April to June 2021,
investment was recorded to
be steady growth. Data from
the Ministry of Investment/
BKPM show that several large
companies proceeded with
ground-breaking construction
during this period.
This progress supports the
achievement of investment
realization both from Foreign

iOUTLOOK

The government’s determination to expand
new investments by boosting infrastructure
development outside Java.

Direct Investment (FDI) and
Domestic Direct Investment
(DDI) in the second quarter of
2021. According to FDI and
DDI, the investment realization
reached IDR223.0 trillion, higher
than the first quarter of 2021.

trillion. It is also recorded that the
investment realization absorbs
311,922 Indonesian workers in
the same period.

The investment realization
during the second quarter
of 2021 increased by 16.2%
compared to the same period in
2020 (IDR191.9 trillion).

Compared to the same period
in 2020, the achievements of
the second quarter showed that
FDI has grown by 19.6%, and
DDI by 12.7%. In addition, the
total realization of FDI increased
by 4.5% compared to the first
quarter of 2021.

From January to June, the
achievement of investment
realization has contributed
49.2% of the total target in 2021,
which was adjusted to IDR900

The government’s determination
to expand new investments
throughout the country has
shown positive results since
2020. It is reported that the total

investment realization of FDI and
DDI outside Java Island in the
second quarter of 2021 reached
51.0%, while the total realization
from January to June 2021
reached 51.5%.
This statistic underlines the
government’s efforts in the last
five years to boost infrastructure
development outside Java
has been quite successful in
attracting foreign investors.
With robust infrastructure
development happening
throughout the archipelago,
the downstream economy is set
to be a lucrative market in the
near future.
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Strategic Project Map of
Investment Opportunities
to Assist Investors
The initiative provides pre-feasibility studies of
strategic projects across the country.

INVESTMENT IS believed to significantly
contribute to Indonesia’s economic recovery
during and after the Covid-19 pandemic.
There is a strong need for informative,
comprehensive studies on investment
opportunities across the country to encourage
more investment in the current situation,
particularly in strategic projects.
It led to the Strategic Project Map of Investment
Opportunities initiative by the Ministry of
Investment/BKPM. Nurul Ichwan, Deputy
Chairman for Investment Planning, spoke on how
this strategic project map should help potential
investors to invest in Indonesia.

What is the Strategic Project Map of
Investment Opportunities?
The Strategic Project Map of Investment
Opportunities refers to pre-feasibility studies
(Pre-FS) carried out by the Ministry of Investment/
BKPM to compile information on investment
opportunities in strategic projects in Indonesia.
The projects are selected based on the
government’s policy directions. These include
Strategic Priority Projects/Major Projects, National
Strategic Projects (PSN), and other strategic
projects proposed by the local government.
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The Pre-FS for these projects covers various
analyses, including legal analysis, technical
analysis, market research, economic and financial
feasibility, social and environmental impacts,
business model schemes, and support from the
government and stakeholders.
Furthermore, the conducted Pre-FS will be
presented in Pre-FS documents, info memos
(infographics), and spatial-based information.
We believe comprehensive information on
investment projects deriving from the Pre-FS
could help convince potential investors when
deciding to invest in Indonesia.

What are the purposes of making the Strategic
Project Map of Investment Opportunities?
The making of this Strategic Project Map
of Investment Opportunities serves several
purposes.
First, it provides comprehensive and detailed
information for investors and related stakeholders
regarding the feasibility of a project.
Second, it analyzes the investment feasibility of
a project based on sectors that the government
will encourage and develop in the next five years
to support economic equity, taking into account

iTALK

the competitive and comparative advantages of
each region/province.
Thirdly, it helps relevant ministries/agencies
formulate policy recommendations and
special incentives related to the development
of strategic priority investment projects in
Indonesia.
Last but not least, it prepares spatial-based
information (Geographical Information System/
GIS) about projects ready to be offered

to investors and other related information
integrated with the information system already
available at BKPM.

What sectors are the focus of the Strategic
Project Map of Investment Opportunities?
There are four sectors that have been the
focus of the map for 2020 and 2021. They are
Tourism, Development of Economic Zone,
Industries Integrated to the Economic Zone, and
Infrastructure Supporting the Economic Zone.
Magazine | 21
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For the Development of
Economic Zone, if a region wants
to develop either an Industrial
Estate or a Special Economic
Zone, we will do a Pre-FS for the
area to be developed as either
an Industrial Estate or SEZ.
As for the Infrastructure
Supporting the Economic
Zone, a port might want further
warehouse or cold storage
infrastructure development.
We then try to accommodate
these requests and look
into their potential through
conducting a Pre-FS.
In 2021, we have mapped
investment opportunities for 25
projects spread in 20 provinces.
six projects are in the tourism
sector, and 19 projects belong
to the other three sectors.
Adding last year’s projects, we
have had a total of 47 projects
spread across all 34 provinces.

map to investors through
BKPM’s Potensi Investasi
Regional website* and through
investment forums such as
Indonesia Investment Webinar
Series (IIWS). The Ministry of
Investment/BKPM has held the
IIWS event four times in 2021,
with targeted countries including
Japan, South Korea, Taiwan and,
Singapore.
Next year, we will also do
the same for the 2021 map.
Furthermore, we will promote
both the 2020 and 2021
investment opportunities
map at the G-20 forum. We
have also planned to launch
a Web GIS that displays the
projects’ information, which is
expected to be inaugurated

by the Minister of Investment/
Chairman of BKPM.
How can potential investors
access the Strategic
Project Map of Investment
Opportunities?
Potential investors can access
the information online through
our Potensi Investasi Regional
website. Here, potential
investors could acquire the PreFS document of projects they
are interested in.
Besides the strategic project
opportunities, investors can
also get information about
investment potentials spread
across 34 provinces and 514
regencies/cities of Indonesia on
the website. 

Hopefully, we will continue
this program next year. To do
so, we will keep collaborating
with the local government
because these projects belong
to them at the end of the day.
Moreover, cooperation between
investors and SMEs must also
be encouraged, as the entire
ecosystem in the region has to
be well integrated and go hand
in hand.

When will the Strategic
Project Map of Investment
Opportunities be ready for
investors?
We have already disseminated
the 2020 investment opportunity
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*https://regionalinvestment.bkpm.go.id/portal/pir/id

iTESTIMONY

Testimonials & Success Stories
In this unprecedented time, we want to make it easier for businesses.

Yusuff Ali M.A
Chairman & Managing Director
- Lulu Group International

Prashant Peres
President & Managing Director
- Mondelez Indonesia

Ganesan Ampalavanar
President Director PT. Nestle Indonesia

The Government of Indonesia,
especially the Indonesia
Investment Coordinating Board,
is taking great efforts to make
Indonesia the most developed
and the most investor-friendly
destination in the world.
Today, the country is an ideal
investment destination—highly
attractive to the global business
community.

We understand that it’s
a Herculean effort. But,
we can clearly see the
government’s efforts to
simplify and synchronize
multiple bureaucracies. The
implementation of the OSS
(Online Single Submission)
to be the central platform for
companies to submit various
business licenses is a great
initiative.

Indonesia has the right
demographic dividend.
In short, we have the right
climate for investment. In
2020 and 2021, despite
the Covid-19 pandemic,
Nestle Indonesia has
embarked on one of
our biggest investment
projects in Indonesia. We
are building our fourth
greenfield factory.

Dominic Tam Jo-tak
Executive Chairman and CEO Combine Will Intl Holdings Ltd

Tomonobu Otsu
President Director - PT
Panasonic Manufacturing
Indonesia

Ted Margono
Managing Director Gunung Sewu Group

We are a toy manufacturer,
which is regarded as a
labor-intensive industry.
That’s why we decided to
go to Indonesia; because of
the attractive labor cost and
plenty of workforces. This is
the main reason that we go
to Indonesia.

The fact that Indonesia has
the 4th largest population in
the world and its economic
growth is remarkable. From
a global perspective, it’s a
country with great potentials.
I think it’s important to
foster the core industries
to improve the investment
environment further.

What I’d like to urge and
ask from our government
is an end-to-end program.
We’ve started and we’ve
done superbly well from
where we were, until
today. We’ve cut a lot of
bureaucracy. That’s what
I’d like to ask from the
government: to fight for
our products.
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SOVEREIGN
WEALTH FUND
FOR SUSTAINABLE
INFRASTRUCTURE
DEVELOPMENT
Foreign investments to accelerate
national projects.
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PRESIDENT JOKOWI’S grand
plan of massive infrastructure
development in the 20202024 period looks at IDR6,445
trillion. It’s an all-encompassing,
structural reform in five
pillars: basic infrastructure,
energy and electricity,
economic infrastructure, urban
infrastructure, and digital
transformation.

government financing, both
fiscally and through SOEs.

When it comes to financing
and Foreign Direct Investment
(FDI) needs, Indonesia needs a
breakthrough in inviting foreign
investment. This is because
there’s a limited capacity for

Even though the government
has initiated various alternative
schemes to encourage
investment from the public
and the private sector (which is
done through the public-private

Investment is critical at this
point because of its multiplier
effect. For every 1% increase in
investment, economic growth
will increase by 0.3%; and for
every 0.3% economic growth,
employment will increase by
0.16% (33,000 workers).

partnership (KPBU) scheme
and other creative financing
schemes), this program is still
facing many challenges.
To solve this, the government
set up INA (Indonesia
Investment Authority), tasked
to increase and optimize
investments’ value and create a
sustainable investment climate
long term.
What’s INA?
INA’s legal basis is established
through Government Regulation
No. 74/2020 concerning
Indonesia Investment Authority.
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It is directly accountable to
the President and is given
special authority (sui generis)
to manage Government
Investment as referred to in Law
No. 11/2020 on Job Creation.
The sui generis includes special
tax treatment, the ability
to navigate and accelerate
regulation and permit issuance,
as well as strong legal status.
INA functions as a government
investment manager. This
means that INA is authorized to
manage assets in the form of
money or property belonging
to the central government to
obtain profits, strengthen the
economy, and others.
In its practices, INA can place
funds in financial instruments;
manage assets; cooperate
with other parties, including
trust fund entities; determine
potential investment partners;
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give and receive loans; and/or
administering assets.
In exercising its authority, INA
may cooperate with investment
partners, investment managers,
BUMN, government agencies
or institutions, and/or other
domestically and abroad entities.
INA is looking to collaborate with
credible investors, both global
and local, to invest in assets in

Indonesia. INA aims to grow
assets under management (AUM)
to USD20 billion soon.
For its first period, INA aims
to improve the transportation
infrastructure sector, which
will be met by high demand
once the economy recovers.
Transportation infrastructure
projects include airports,
seaports, and toll roads.
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INA’s main strategy
is to offer themed
investments, created
based on the risk
of the investment
and tailored to the
investors’ interest.
Through INA, the government
hopes to raise investors’
confidence by offering them
investment options in the
country. Investors may also
invest by buying shares,
purchasing government
securities, investing through the
Ministry of Investment/BKPM,
and also through partnerships
with local partners.

How INA becomes the
gateway for FDI
INA is expected to increase
investment value and attract
foreign investment from both
domestic and international
investors.
INA can be used as a
bridge financing solution,
especially in the early stages
of a development where the
economy is stalling. This way,
the government hopes that INA
can fill the gap and attract more
private sectors to participate.
For foreign investors, INA can
be a strategic partner. With full
support from the government,
foreign investors should feel
reassured. Not only that it’s
promising yield returns, but
foreign investments can also

enter the country through an
official gateway, protected by
the government and strong
regulations.
With the establishment of INA, the
Indonesian government hopes
to attract more foreign investors
to fund national infrastructure
projects that are being carried out
on a large scale.
For both sides, this is a chance
to participate in Indonesia’s
massive infrastructure projects,
strengthening the economy for
decades to come.
Hopefully, Indonesia’s efforts
to continue sustainably
building the country, with
good governance and tangible
benefits, allow the country to
accelerate forward. 
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ACCELERATING
THE DEVELOPMENT
OF NRE
The Ministry of Investment prepares to
accelerate investment in the NRE sector.

INDONESIA IS RAMPING
up investment plans for the
new renewable energy (NRE)
sector. With ample resources for
clean energy and an untapped
market, Indonesia’s growing
NRE sector can secure a
greener future and encourage
sustainable economic growth
long term.
Indonesia has set a target for
NRE at 23% of the total energy
production by 2025. This
accelerated effort is part of
the fulfillment of the National
Energy Policy (KEN) and Paris
Agreement targets, in which the
energy sector should reduce
greenhouse gas emissions by
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314-398 million tons by 2030.
However, according to the
Indonesian Chamber of
Commerce and Industry
(KADIN), Indonesia’s current
NRE composition only amounts
to 9-10%—much lower than
Malaysia (20%), Thailand (25%),
even Vietnam (15%). This can
also be seen from the wide gap
between the potential (437.4
GW) and installed capacity
(10.5 GW or 2.4%) of NRE.
Challenges in developing NRE
include limitations in the State
Electricity Company (PLN)
system, licenses, domestic
technological capabilities, and
limited human resources.

iENERGY

Indonesia has set
a target for NRE
at 23% of the total
energy production
by 2025.
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Several solutions have been
implemented to overcome the
challenges, including creating a
market for NRE, increasing fiscal
support and human resource
capacity, as well as drafting
and improving regulations to
improve the NRE investment
climate.
The Role of Investment and
Ministry of Investment/BKPM
on NRE Development
Throughout the years, one of
the most lucrative sectors for
foreign investors remains energy
and electricity, gas, and water.
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Investors in the
electricity sector
can get incentives
such as tax holidays,
tax allowances,
super deduction
taxes, import duty
facilities, and the
green line benefits.

The Ministry of Investment/
BKPM and related ministries/
institutions are incorporated
in the Joint PPP Office of the
Republic of Indonesia, where
the Ministry of Investment/
BKPM is tasked with compiling
information, identifying
potential investors, promoting
projects, and overseeing the
implementation of project
investments. NRE projects
include the construction of
a waste power plant (PLTSa)
in South Tangerang City and
Semarang City.

A brief overview of foreign
investment in 2020 shows that
foreign investors take 49.9%
of the total investment value
in Indonesia (IDR412.8 trillion).
Within this framework, electricity,
gas, and water made up USD4.6
billion, second just after the base
metal and non-machinery metal
items industry (USD6 billion).
In addition, the highest foreign
investment value in the energy
sector was recorded in 2019 with
USD5.3 billion.
That’s why clean energy or NRE
is one of the priority sectors for

investment promoted by the
Ministry of Investment/BKPM.
This effort is also in line with one
of the targets stated at KEN,
namely opening up investment
in energy transitions.
Ministry of Investment/BKPM has
made several efforts to increase
investment in the electricity
sector. Investment options
in electricity projects include
Independent Power Producer
(IPP), Private Power Utility (PPU),
Engineering, Procurement and
Construction (EPC), and PublicPrivate Partnership (PPP).

There are also several facilities
provided for investment in
the electricity sector. Based
on Presidential Regulation No.
10/2021, foreign ownership for
power plant projects can reach
100%. Additionally, the licensing
process can be done online
through OSS.
Investors in the electricity sector
can get incentives such as tax
holidays, tax allowances, super
deduction taxes, import duty
facilities, and the green line
benefits.
With these additional efforts,
the government expects NRE
investment value to reach its
target by 2025. 
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THE FUTURE
OF F&B
INDUSTRY
Indonesia’s expanding industry to continue
thriving through 4.0 strategies.

DESPITE THE ECONOMIC
slowdown and health crisis
COVID-19 had created, the
food and beverage (F&B)
industry remain at the top of
its performance, even showing
positive growth.
Statistics Indonesia (BPS) shows
that in the third quarter of
2021, the F&B industry grew
3.49% compared to the same
period in the previous year.
In fact, throughout 2021, the
F&B industry shows consistent
growth, with 2.45% in the
first quarter and 2.95% in the
second quarter. In terms of
exports, during JanuaryOctober 2021, the industry
reached USD36.9 billion, which
increased 52% compared
to the same period in 2020,
amounting to USD24.2 billion.
According to the Minister of
Industry, Agus Gumiwang
Kartasasmita, the F&B industry
can be at the forefront of the
non-oil and gas processing
industry, knowing there’s
increasing domestic demand
for F&B products and abundant
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agricultural resources as the
backbone of the industry.
F&B Industry Investment
Outlook
Indonesia is a large market with
a population of more than 270
million and a growing middle
class. Furthermore, Indonesia is
in a period of a demographic
bonus, where the population is
young and in the productive age
range—thereby increasing their
purchasing power. Additionally,
as the country returns to normal,
public consumption is expected
to increase, alongside the
returning of regular economic
activities.

With current growth number,
the F&B industry has increased
foreign investors’ appetite to
invest in the domestic food
market. According to the
Ministry of Investment/BKPM,
foreign direct investment
(FDI) in the F&B industry from
January to September 2021
amounted to USD2.02 billion,
growing by 75.93% compared
to the same period in 2020 of
USD1.14 billion.
Adhi S. Lukman, the Chairman
of the Association of
Indonesian Food and Beverage
Entrepreneurs (GAPMMI), said,
“We see that investors in the

iMANUFACTURE
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food and beverage industry
are more optimistic about
the prospects in Indonesia,
because in 2020 to mid-2021
there’s still a significant increase
in consumption despite the
impact of the pandemic.
Investment in the F&B industry
in Indonesia is still very much
available, because with such
a large market, there’s a lot of
opportunities to be profitable.”
“Making Indonesia 4.0”
Initiative
With plenty of opportunities in
hand, what are the challenges
the F&B industry will be facing
in the coming days?
In order to create a competitive
manufacturing industry, the
F&B industry needs to produce
more value-added products
with good quality and function,
solve logistics and distribution
challenges, and use various
platforms in line with the
emerging trend of purchasing
goods online.
In supporting the F&B industry
to solve these challenges,
the Indonesian government
has developed the Making
Indonesia 4.0 initiative. This is a
roadmap that provides direction
and strategies in strengthening

Indonesia will
accelerate the
development of
digital infrastructure
and also committed
to build an
e-commerce platform
for MSMEs.
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Indonesia’s industrial structure
through the Industrial
Revolution 4.0 (4IR).
4IR covers a wide range of
technologies, including artificial
intelligence (AI), Internet
of Things (IoT), wearables,
advanced robotics, and 3D
printing. Indonesia will prioritize
five sectors to focus on using
these technologies. These five
sectors are food and beverage,
textiles and clothing, automotive,
chemical, and electronics. These
five sectors accounted for 60%

of manufacturing GDP, 65% of
manufacturing exports, and
absorbed 60% of manufacturing
workers.
Through 4IR, the government
hopes to make Indonesia’s
F&B industry a powerhouse
in ASEAN. So what are the
strategies for F&B industry
within the 4IR framework?
Firstly, encouraging productivity
in the upstream sector (namely
agriculture, animal husbandry,
and fisheries) through the
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use of advanced technology,
such as automatic monitoring
systems and autopilot drones.
Secondly, assisting MSMEs
along the value chain to adopt
technologies that can increase
their production output and
market share. This is important
because more than 80% of
the workforce in this industry
works in MSMEs. Thirdly,
investing in packaged food
products to meet the increasing
consumption demand in the
future. Finally, increasing
exports by maximizing the
agricultural supply and
achieving economies of scale.

Stepping into 4.0 Era
For investors, the government has
designed several fiscal incentives,
which includes tax allowance,
import duty, super tax deduction,
and investment allowance. The
application and licensing process
to invest in Indonesia has also
been streamlined, with potential
investors can now apply online
through the integrated OSS
system.

A thriving F&B industry is
essential to the country’s
economy, and maximizing
the tools in 4IR is imperative
to advance the industry. And
as a country with a relatively
young population, Indonesia
is more than ready to embrace
new technologies and move
its F&B industry forward for a
better future. n

The Making Indonesia 4.0
initiative also contains ten
cross-sectoral national priorities
to accelerate the development
of the overall manufacturing
industry in Indonesia. The ten
priorities are: improving the
flow of goods and materials,
redesigning industrial zones,
accommodating sustainable
standards, empowering MSMEs,
building a national digital
infrastructure, attracting foreign
investment, improving the
quality of human resources,
building an innovation
ecosystem, and incentives for
technology investment.
To implement the Making
Indonesia 4.0 roadmap,
Indonesia will accelerate
the development of digital
infrastructure by strengthening
cooperation with the
government, the public, and the
private sector to ensure steady
investment in digital technology
sector. The government is
also committed to build an
e-commerce platform for
MSMEs.

Magazine | 35

iCALENDAR

JANUARY
• Cooperation agreement signed
between the Foreign Investment (PMA)
and Domestic Investment (PMDN)
Partnership with MSMEs
• Mutual Agreement signed between BKPM
and Ministry of Agriculture to accelerate
investment in the agricultural sector
• Investment Realization Quarter IV 2020
Rress Release

MARCH
• Dissemination of the Performance
Evaluation of One-Stop Integrated
Services (PTSP) and Accelerating Business
Implementation for Central (Ministries/
Institutions) and Local Governments

MAY
• Minister of Investment/ Chairman of BKPM
visited Palu Special Economic Zone
• MoU signed between BKPM and PT
Grab Indonesia and PT Tokopedia to
synergize the development of digitalbased MSMEs ecosystem in Indonesia
• MoU signed between BKPM and
PT. Bank Rakyat Indonesia on synergizing
business licensing services for MSMEs

JUNE
• Minister of Investment/Chairman of BKPM
visited Bitung Special Economic Zone
(SEZ), North Sulawesi
• Coordination Meeting for Region I Sumatra
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FEBRUARY
• Minister of Investment/Chairman of
BKPM visited Maluku to support the
National Fish Barn Development
• MoU signed between BKPM and The
Indonesian Young Entrepreneurs
Association (HIMPI) to enhance
ooperation regarding Investment
• MoU signed between BKPM and BNI
on Investment Facilitation and Banking
Services for Investors
• Minister of Investment/Chairman of
BKPM visited Indonesia Bay Industrial
Park (IWIP) in North Maluku to see
progress of a nickel plant construction
and its supporting facilities

APRIL
• BKPM became Ministry of Investment
• Investment Realization Quarter I 2021
Press Release
• Hannover Messe 2021

JULY
• Investment Realization Quarter II 2021
Press Release
• Minister of Investment/Chairman of
BKPM working visit to the United States
• MoU between Ministry of Investment/
BKPM and PT Aplikasi Karya Anak
Bangsa signed
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AUGUST
• Indonesia Independence Day
• OSS Risk Based Approach Launching/
Implementation

SEPTEMBER
• Minister of Investment/Chairman of BKPM
visited Mandalika Circuit and SEZ

• MoU signed between Ministry of
Investment/BKPM and Ministry of Finance

• Minister of Investment/Chairman of BKPM
attended groundbreaking of PT. HKML
Battery Indonesia

• Cooperation Agreement between Ministry
of Investment/BKPM and State Owned
Enterprise (BUMN)

OKTOBER

• MoU signed between Ministry of
Investment/BKPM and Indonesia Chamber
of Commerce (KADIN)
• MoU signed between Ministry of
Investment/BKPM and Ministry of Tourism
and Creative Economy

• Investment Realization Quarter I 2021
Press Release
• 36th Trade Expo Indonesia Virtual Exhibition
• 2021 Autonomy Expo of Indonesian
Regency Governments Association (Apkasi)

• MoU signed between Ministry of Investment/
BKPM and Ministry of Foreign Affairs

DECEMBER
NOVEMBER

• Expo 2020 Dubai

• National Coordination Meeting and
Investment Services Awards 2021
• Indonesia Investment Week Virtual Exhibition

EVENTS UPDATE
Expo 2020 Dubai
The Ministry of Investment/ BKPM has participated in
the Special Week (December 3-9, 2021) of the Expo
2020 Dubai. An investment clinic and one-on-one
meeting have been held in the Indonesia Pavilion.
On the sidelines of this event, Indonesia has also organize a Business Forum under the theme
“Indonesia, the UAE & the Middle East: Exploring the Connections” The purpose is to meet potential
investors from countries in the Middle East region, business and banking consultants, sector
associations, and other state chambers of commerce. Investment opportunities that are offered in the
business forum are Project Pipeline in the Transportation Sector, Project Pipeline in Public Works and
Housing Sector, Batang Integrated Industrial Estate, and other investment opportunities.
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Risk-Based Business
Licensing Services and
Investment Facilities
Ministry of Investment/BKPM releases details about
the new licensing guidelines and procedures.
THE INDONESIA INVESTMENT
Coordinating Board (BKPM)
responds to Government
Regulation No. 5/2021 on
Implementation of Risk-Based
Business Licensing by issuing
BKPM Regulation 4/2021 on
Guidelines and Procedures for
Risk-Based Business Licensing
and Investment Facilities. This
implementing regulation serves
as guidelines and procedures
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for risk-based business licensing
services and investment facilities
that are electronically integrated.
It also introduces a few important
changes to foreign investment
requirements in Indonesia and
new non-fiscal facility services.
Who can apply for the
business license?
Indonesian citizens, business
entities established in Indonesia,

Indonesian representative offices
of business entities abroad,
and foreign business entities
conducting business activities in
Indonesia.
What is the minimum
investment value for
foreign investors (PT PMA –
Penanaman Modal Asing)?
The minimum investment
value for PMA is IDR10

iACTUAL
billion (excluding land and
buildings) per five-digit
Indonesian Standard Industrial
Classification (KBLI) per project
location. In addition to the
minimum investment value
requirement, a paid-up capital
of PMA shall be at the minimum
of IDR10 billion except
otherwise stipulated by the
prevailing laws and regulations.
Representative Offices and
Foreign Business Entities are
exempted from the minimum
investment requirements above.
Furthermore, special provisions
are required for several
businesses, as follows:
• Wholesale trade business:
total investment of more than
IDR10 billion excluding land
and buildings, per four initial
digits of KBLI;
• Food and beverage service
business: investment of more
than IDR10 billion excluding
land and buildings, per
two initial digits of KBLI per
location;
• Construction services
business: investment of
more than IDR10 billion
excluding land and buildings
in one activity, per four
initial digits of the KBLI. This
business activity includes
construction consulting
services, construction work, or
integrated construction work.
• Industrial businesses that
produce products per five
different digits of KBLI in one
production line, with a total
investment of more than
IDR10 billion excluding land
and buildings.
• Property development and
management business:
finished buildings or
integrated housing complexes
with a total investment of

more than IDR10 billion
including land and buildings;
or property units that are not
located in one building or
housing complex with a total
investment of more than IDR
10 billion excluding land and
buildings.
What is the procedure for
applying for this risk-based
license?
Businesses apply for a NIB
through the OSS system. The
OSS system will send the
NIB notification to relevant
ministries/agencies, the Provincial
Investment and One-Stop
Service (DPMPTSP), regency/
city DPMPTSP, Special Economic
Zone administrators, and Free
Trade Zone and Free Port Zone
Authorities (according to their
authorities). In the process of NIB
issue, the OSS system will also
validate the risk level according
to the standards, procedures,
and requirements of the relevant
ministries/institutions.
The OSS system shall issue NIB as
identity and legality to carry out
business preparations based on:
(i) entry of data of business actor
and general plan of business
activity; (ii) examination result
of conformity with utilization
activities of space; and (iii)
entry of data
of business
activity.

i.e., fiscal facility services and
non-fiscal facility services. The
seven fiscal facilities stipulated
under this regulation includes
1) import duty exemptions
on imports; 2) income tax for
investments in certain business
sectors and/or in certain
regions; 3) corporate income tax
reduction; 4) corporate income
tax reduction and income tax
facilities for investment in certain
business sectors and/or in certain
areas in SEZ; 5) gross income
reduction for certain research
and development activities in
Indonesia; 6) gross income for
the implementation of internship,
apprenticeship, and/or learning
in the framework of fostering and
developing certain competencybased human resources; and
7) net income reduction for
investments in certain business
sectors available for laborintensive industries. While the
non-fiscal facilities services
include a recommendation for a
conversion of a stay permit.
The risk-based business licensing
fits the government’s larger plan
for a more welcoming investment
climate by implementing
regulations that should ease the
registration process for foreign
investors and set a regulated
standard for businesses.

What type of
investment
facility
services are
provided
in this
regulation?
There are
two types
of services,
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Supervision for RiskBased Licensing

Standards to supervise risk-based licensing processes are set.

A MAJOR SHIFT taking place
this year is risk-based business
licensing policies. In line with
President Jokowi’s vision to ease
registration for investors, the
risk-based business licensing
policies are made to bring
efficiency in the regulation, one
of them by allowing investors
to submit business permits
depending on risk level.
Regarding its supervision, BKPM
issued regulation No.5/2021,
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which applies to all domestic
and foreign businesses.
What does it mean to
supervise the risk-based
business licensing process?
Under the risk-based approach,
the government will perform
inspections to supervise
businesses and ensure that
companies comply with the
necessary business standards
in conducting their business.

The supervision above is
integrated and coordinated
between ministries/agencies,
provincial/local governments,
district/city local governments,
Special Economic Zone (SEZ)
administrators, and/or Free
Trade Zone Free Port (FTZFP)
through the OSS’ supervision
subsystem.
How will supervision be
carried out?
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The government’s method
for supervising the business
activities consists of routine
supervision and incidental
supervision. Routine supervision
consists of reports from
business actors and field
inspections, while incidental
supervision is a type of
supervision that is carried out
without being scheduled in
advance.
The reports of business
actors are to be submitted to
ministries/agencies, provincial/
local governments, district/
city local government, SEZ
administrators, and/or FTZFP.
The reports should contain
compliance of Business
Actors for (1) the standards
and/or obligations for the
implementation of business
activities; and (2) the progress
of investment realization, as
well as the provision of facilities,
incentives and conveniences for
investment and/or obligations
for partnerships.
Supervision stated in point (1)
above will be carried out by
technical ministries/agencies
with standard mechanisms and
procedures (SOP) in accordance
with the provisions of related
technical ministries, while
supervision related to point (2)
is carried out by the Ministry
of Investment/BKPM with the
provisions as stipulated in
BKPM Regulation No. 5 Year
2021 by submitting Investment
Realization Report (Laporan
Kegiatan Penanaman Modal/
LKPM). LKPM includes a report

on investment realization and,
if any, issues the company
faces in implementing its
investments. The government
will then provide facilitation
services for problem-solving
(debottlenecking) to find
solutions to obstacles/problems
encountered.
Government agencies shall
conduct field inspections
through direct or virtual field
inspections. The inspections
may include administrative
and/or physical examination,
testing, and/or mentoring and
counseling. Each business will
be subject to at least once-ayear field inspection for each
of its business locations, but
medium-high risk and high-risk
businesses will be subject to
field inspection twice a year.
What is the timeline and
procedure to submit the
LKPM reports?
Businesses are obligated to
submit a quarterly report on
the investment and workforce
realization at the construction
and commercial stages; and an
annual report on the realization
of production, corporate social
responsibility, partnership,
training, and technology transfer
at the commercial stages.
The reporting period for
medium and large business
actors is every three months
(quarterly). While reports on the
activities of the representative
office are to be submitted
every six months for KP3A and
KPPA, once a year for BUJKA

Representative Office and
Foreign Electricity Supporting
Representative Office.
LKPM for each line of business
and/or location will be made
through the OSS system that
is now also integrated with
the system of the relevant
governmental institutions
(e.g., ministries/agencies,
local governments, or SEZ
administrators).
What is expected from
business actors when it comes
to supervision?
Business actors are expected
to perform in a just, fair, and
ethical manner: complying
with all laws and regulations,
respecting the cultural traditions
of the local community, creating
a healthy competition climate,
applying good corporate
governance principles and
implementing corporate social
responsibility, submitting
LKPM, maintaining workplace
safety, health, comfort, and
welfare as well as improve the
competence of Indonesian
workers and transfer technology
to Indonesian workers,
allocating funds to preserve
the environment, especially for
companies engaged in nonrenewable natural resources,
fulfilling all obligations and
losses if the business actor
stops his business activities.
With risk-based licensing
supervision, a just and fair
investment climate is attainable-bringing Indonesia to a closer
ideal for foreign investors. 
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Pushing
Forward
the SEZs
Indonesia’s focus on building
Special Economic Zones

GOVERNMENT REGULATION No. 40 of 2021
concerning the Implementation of Special
Economic Zones (SEZ) (GR 40/2021) has
broadened SEZ’s previous definition to include
the service sector and businesses that deal with
foreign exchange or improve the balance of
trade. GR 40/2021 also highlights the various
tax incentives to attract foreign investors into
operating in an SEZ. These include reductions in
corporate income tax (CIT), the non-collection
of value-added tax (VAT), and import duty
exemptions.
What is a Special Economic Zone?
By statutory definition, SEZ means an area
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with certain boundaries within the jurisdiction
of the Republic of Indonesia which has been
determined to carry out economic functions
and obtain certain facilities. SEZ is developed by
preparing areas to maximize industrial activities,
import and export, and other economic activities
with high economic value. There are currently 19
SEZs spread throughout Indonesia, with 8 of them
in the tourism sector.
What are the latest policies and strategies
regarding SEZs?
The SEZ policies and strategies contained
in the Job Creation Law include institutional
revitalization, strengthening cross-sectoral and
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local government coordination, expanding the
scope of main sectoral activities, simplifying SEZ
proposal procedures, improving service quality,
and implementing best practices on par with
other countries.
As the derivative, GR 40/2021 aims to implement
the latest provisions of SEZ in the country. Efforts
to improve SEZs through GR 40/2021 include
affirmation of KEK Administrators as providers of
licensing and business services in SEZs; industrial
in SEZs do not require industrial estate permits,
import restrictions are not enforced unless
technical agencies issue special arrangements
in SEZs, non-production and processing SEZs
can import consumer goods, affirmation of
acceleration of services for granting land rights,
their extension and renewal; and requires local
governments to provide local incentives.
What are the requirements and criteria for
proposing an SEZ?
Indonesian business entities or regional
governments can propose an area for SEZ as
long as they can fulfill certain requirements. The
proposed land must adhere to certain criteria,
such as the proposed land is not a protected area,
nor does it have the potential to disturb protected
areas, the land must also be under regional spatial
plans; at least 50 % of the required proportion of
the land must already be possessed; and the land
must have clear boundaries.
What are business activities allowed in SEZ?
Education and health sectors are now included in
the scope of business activities that are allowed
to operate in SEZ. Business activities which can
be carried out are one (or more) sectors within
the SEZ are a) Production and manufacturing;
b) Logistics and distribution; c) Research, digital
economy, and technology development; d)
Tourism; e) Energy Development; f) Education;
g) Healthcare; h) Sports; i) Creative industry;
j) Financial services; k) Development and
management of SEZs; l) SEZ infrastructure
procurement.

What are the advantages of operating
businesses in SEZ?
There are numerous advantages to being
located in SEZ area. A few examples include
ease of obtaining licenses, customs, taxes, land,
labor, immigration, and other amenities that the
authority within the SEZ can grant.
What are incentives provided by the
government in SEZ?
There are seven SEZ implementation-related
facilities and conveniences are provided. These
facilities and conveniences include: a) taxation,
customs, and excise; b) traffic of goods; c)
employment; d) immigration; e) land and
spatial planning; f) business licensing; and/or
g) other facilities and conveniences. Moreover,
the taxation, customs, excise facilities and
conveniences are granted in 4 sectors:
1. Income Tax: Business entities and/or business
actors investing in vital interests may be
entitled to a reduction in corporate income tax
on the income received or accrued from the
conduct of vital interests.
2. Value Added Tax (VAT) and sales tax on
luxury goods: Seven supplies are entitled to
the non-collection of VAT or VAT and sales
tax on luxury goods facilities. Imports and
supplies of certain strategic taxable goods
taxable services are exempted from VAT as per
statutory provisions in taxation.
3. Import Duties, taxes on imports and excise:
Custom facilities provided for business entities
include exemptions from import duty and noncollection of taxes on import of capital goods
for SEZ development.
4. Additional tax facilities in SEZ tourism:
Business players engaged in tourism are given
custom and/or excise facilities to enter capital
goods and/or raw materials. These facilities
are provided for business actors in SEZ
tourism conducting business in 14 activities. 
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IMPROVING INVESTMENT
ECOSYSTEM IN THE FTZ
Government simplifies regulations for Free
Trade Zones-Free Port areas.
THE GOVERNMENT HAS
further stepped up in promoting
Free Trade Zones (FTZ) by
offering more attractive
benefits. In February 2021, the
government issued Government
Regulation No. 41 Year 2021
(GR 41/2021) regarding the
implementation of Free Trade
Zone and Free Port as a followup to the Job Creation Law.
GR 41/2021 provides law
certainty for business activities
and eases the procedure in the
FTZ. The policy implementation
is also part of the national
economic recovery program,
which is essential during the
pandemic. The GR 41/2021 is
also released to clarify several
existing regulations, such as
excise facility and administration
matters.
This Government Regulation’s
scope includes the institutions
that supervise the zoning
council; the licensing services;
development and utilization of
Assets; facilities and amenities
at the FTZ; development and
management of Batam, Bintan,
and Karimun areas; and the
penalties.
What kind of benefits can
the businesses within FTZFP
enjoy?
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Businesses in the FTZFP can
enjoy various benefits and
facilities offered on-site. The
benefits include export and
import of goods, tax, customs,
excise, immigration, prohibitions
and restrictions, and other
amenities which the authority
within the FTZFP can grant.
What are the government’s
strategic plans in improving
the investment ecosystem
and business activities,
job expansion, and
competitiveness in the FTZ?
The government has made
three strategic plans in
improving the above matters.
First is Facility Improvement
in the Free Trade Zone, which
is 1) Refocusing excise facility
policy in the free trade zone;
2) Reasserting the fulfillment of
restriction provision regarding
the entry of goods from outside
customs territory to free
trade zone; 3) Implementing
logistic ecosystem in the free
trade zone; 4) Regulating
consumption goods facility for
citizens in the free trade zone;
5) Enforcing the facility of antidumping import duty (BMAD),
countervailing duty (BMI),
retaliation duty (BMP), and
safeguard measure import duty
(BMTP) in the free trade zone.

The second is Facilitation
Improvement of Service and
Supervision Procedures:
1. Implementing Authorized
Economic Operator or
Priority Service User (Mitra
Utama Kepabeanan) in the
Free Trade Zone;
2. Encouraging the
transparency of licensing
service through the
implementation of the
national logistic ecosystem;
3. Reinforcing the coordination
between DGCE and
Directorate General of Taxes
towards the supervision
of flow of goods to and
originating from the free
trade zone;
4. Improving the compliance
of businesses operating
within the free trade zone
regarding the entry and
removal of goods;
5. Reinforcing customs and
excise audit function in the
free trade zone.
The third strategic plans
are Operational Support
Reinforcement of Service and
Supervision:
1. Providing the port
designated for entry and
removal of goods to and
originating from free trade
zone;
2. Providing infrastructure and
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facility to support the service
and supervision activities;
3. Synergy and coordination
reinforcement between
DGCE, Directorate General
of Tax, and Free Zone
Authority.
What are the businesses
allowed to operate within
the site?
The FTZFP will allow various
industries to operate within
its site, such as marine and
fisheries; agriculture; forestry;
energy and mineral resources;
industry; trading; public works
and housing; transportation;
health; culture; tourism;
telecommunication; logistics;
water resources; waste and
the environment. The FTZFP
administrators will have the
authority to grant business
licenses for these activities
in the FTZFP. The release of
business licenses will be done
through the OSS system, a riskbased licensing system released
in 2021.

In Indonesia, there are 5 (five)
FTZFP with 127,472 ha (one
hundred twenty seven thousand
four hundred seventy two
hectares) oriented for export
activities. Business activities in
FTZFP will be given benefits
in the form of entry and
release of goods, taxation,
customs, excise, immigration,
prohibitions and restrictions,
and other facilities.

originating from the free trade
zone can come from another
place inside customs territory
(TLDDP) or other places with
customs facilities such as special
economic zone (SEZ), bonded
storage, or other FTZs. With
this new policy, the procedure
of importing and exporting
goods within this area would
be standardized because of the
licensing requirements.

Are there any significant
differences between the
activities applied within the
free trade zones and other
customs territories regarding
custom procedures?
No, there are no significant
differences. There are regular
activities such as goods loading,
discharging, transporting,
storing, and many others.

The other important thing
regarding the flow of goods
in the free trade zone is that
business entities must have a
permit issued by the free trade
zone authority. The permit
will classify the service and
supervision of goods, whether for
consumption or logistic goods.

Therefore, regulation
harmonization is essential
for conducting the same
treatment in these two areas.
The import and export to and

With better regulations
implemented at the FTZFP, the
Indonesian government hopes
for a smoother movement of
imported and exported goods,
allowing the national economy
to grow.
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TOWARDS A STRATEGIC
INTERNATIONAL
HEALTHCARE SERVICE
Riau is ready to become Indonesia’s medical tourism destination
with international standards.
INDONESIA BETS on Riau as
the country’s medical tourism
destination. A province in
Sumatra, Riau is located facing
the Malaka Strait, one of the
busiest shipping routes in the
world.
As one of the Special Economic
Zone (SEZ), Riau is designed
specifically for medical tourism,
under the name Batam Sekupang
International Healthcare (SIH).
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The Indonesian government
has long eyed the medical
tourism sector. The middle-class
market in Indonesia goes to
Singapore, and lately Malaysia,
to seek expert advice, do
routine check-ups, and undergo
high-risk medical operations.
A staggering IDR160 trillion
is spent in 2019 by high-end
Indonesian patients for overseas
medical expenses, increasing
from IDR100 trillion in 2015.

iHIGHLIGHT

In 2020, the number of middle-class population
rose to 85 million and the pharmaceutical industry
is projected to increase to IDR110 trillion by 2021,
nearly double from a decade prior.
Meanwhile, the medical device industry
market in 2016 was valued at IDR32 trillion and
increased to IDR49 trillion in 2018.

Riau is also geographically strategic to
wealthy countries, such as Singapore, China,
and Australia, and is just a short flight away
from other ASEAN countries. With
ASEAN’s population of more than 660 million
people, Riau is a prime choice for medical
tourism.
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Sekupang, a port city and a
medical destination
Sekupang is a district in Riau
where SIH is planned to be
built. SIH is designed to provide
low-cost international standard
health facilities, and is built in
cooperation with international
health organizations focusing
on research and development.
SIH is managed by BP Batam,
an authority designated by the
central government through
Law No. 44/2007 to manage the
Free Trade Zone and Free Port
of Batam.

Hijau or RTH). The construction
stage is projected to last for
four years, while the transaction
stage is planned to be carried
out in 2022. Currently, SIH is still
in the preparation stage.

(27.5 km) from Hang Nadim
International Airport.

SIH area is about 44.5 ha
and its business plan covers
international hospitals,
pharmacy and medical devices,
medical personnel vocational
education, accommodation,
wellness tourism, and
healthcare management system.

Additionally, SIH is located close
to Nongsa SEZ and Batam Aero
Technic SEZ. Nongsa SEZ focuses
on digital and startups with
an investment value of IDR16
trillion, while BAT SEZ facilitates
reparation and maintenance of
aircraft with an investment value
of IDR6.2 trillion.

The SIH in Sekupang has various
geostrategic advantages. It’s
only a 50 minutes ferry ride
from Singapore, 2 minutes
(400 m) from Sekupang Ferry
Terminal, and 40 minutes

Investment in Riau
Valued at US$D 215,772,219.91,
SIH will house a healthcare
zone, support zone, and Healing
Garden zone (Ruang Terbuka
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Analysis of Financial Calculations
for the Development of the SIH
assumes financial projection for
30 years:
• Net Present Value (NPV):
USD15,271,001.38
• Internal Rate of Return (IRR):
11.51% (higher than the disc.
rate 10.81%)
• Payback Period (PP): 11 Years
& 4 Months
Pre-investment needs include
Land Legality, Building
Construction Permit (IMB),
Planological Permit, and
Environmental Impact Analysis
for prospective investors.
Furthermore, based on the
Regulatory from Ministry of
Finance No. 59/PMK.06/2020,
cooperations schemes offered
are Lease (max 5 years and
can be extended); Utilization
Cooperation (max. 30 years
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business licensing, acquiring
investment incentives, and ease
of investment guarantee.
Various incentives are available
for investors, including tax
holidays, tax allowance, and
super deduction tax.

and can be extended); Lease
for infrastructure provision
(max 50 years and can be
extended); Use Cooperation
(KSP) in the context of providing
infrastructure (max 50 years
and can be extended); and
Infrastructure Provision

Cooperation (max 50 years and
can be extended).
The Ministry of Investment/
BKPM is ready to facilitate
potential investors to start
their business in Indonesia.
This includes assistance in

As Southeast Asia is
experiencing a growing middle
class, medical tourism will take a
vital role in keeping the society
healthy and the economy.
With Riau as a medical tourism
destination, its strategic location
to neighboring countries will
become an invaluable resource
for the industry; and give Riau a
path to boost its own economic
identity.
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ENCOURAGING THE ECONOMY
THROUGH ECONOMIC ZONES
The Indonesian government’s strategic plans
for Aceh include various industrial estates.
HISTORICALLY A TRADING
hub, Aceh is located alongside
Malacca Strait, one of the
world’s busiest shipping routes.
The Indonesian government
looks to encourage Aceh as a
competitive investment region
for foreign investors with its
strategic location.

designated for industry:
Arun Lhokseumawe Special
Economic Zone (SEZ), Ladong
Aceh Industrial Estate (IE),
Sabang Free Trade Zone (FTZ),
and Lampulo Ocean Fishery
Port (OFP). These four areas are
expected to be the source of
investment into Aceh.

In Q2 2021, foreign investment
into Aceh reached up to
IDR6,489 billion, setting the bar
higher as a lucrative investment
market. The Aceh government
is currently developing four
economic zones specifically

Arun Lhokseumawe SEZ
Lhokseumawe is a port city in
North Aceh and was assigned
as a SEZ through Government
Regulation 5/2015. As one
of the main investment areas
in Aceh, Aceh’s regional
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government will provide many
benefits for potential investors
in this area, especially in
obtaining permits.
The focus sectors of Arun
Lhokseumawe SEZ are energy,
petrochemicals, agro-industry
(specifically to support food
security), logistics, and craft paper
production. Arun Lhokseumawe
SEZ will take an integral part in
the developing environment,
and it also has potential as a
center for the development
of the fishing industry. Various
logistic infrastructure is under
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development, including
improving the port and dock
infrastructure to international
standards.
Ladong Aceh Industrial
Estate (IE)
Ladong IE is one of the leading
Industrial Estates in Aceh
Province. It’s located in Aceh
Besar District, about 20 km from
Banda Aceh City.
Designated area for the
industrial estate spans around
±66 ha of land. The core
business for KIA Ladong
includes: land and buildings
leasing, offices, multifunction
units, warehouses, and
industrial waste management.

With AN increasing demand for
halal products, KIA Ladong also
offers a halal food industry zone,
the manufacturing, logistics,
and chemical industry zones.
The competitive advantages of
Ladong IE include its strategic
position (access to Sultan
Iskandar Muda international
airport, Malahayati port, Ulee
Lheu port and the Banda Aceh
- North Sumatra national toll
road) and close to international
trade routes. Additionally, Aceh
also has diverse and unique
agricultural commodities,
abundant raw materials
(especially crude palm oil/CPO
and fishery products), and a
growing population to support

the availability of labor in the
region.
Sabang Free Trade Zone (FTZ)
Sabang is a city located on Weh
Island. Sabang and Pulo Aceh
are designated as Free Trade
Zone and Ports through Law
Number 37 of 2000, with a total
area of 394 km2.
Located right at the entrance
of Malacca Strait, Sabang FTZ
allows businesses to enjoy
access to the global market.
Moreover, Sabang FTZ also
has an advantage in marine
connectivity, as it is supported
with a natural deep seaport,
suitable for large cargo vessels
and cruise ships. Sabang FTZ is
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exercised by the Management
Board of Free Trade Zone and
Free Port of Sabang (BPKS).
One of the investment
opportunities offered by BPKS is
the development of Lhok Weng
Luxury Resort & Waterfront with
a total area of 30 ha. Through
the Tourism Development
Master Plan of Sabang 2019,
the government encourages the
development of Lhok Weng to
be a luxury medium resort and
water sports hub, as it has close
to several prominent dive spots
and touristic areas in Sabang.
The development of Lhok Weng
Resort is also integrated with
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other development plans such
as a yacht marina in Klah Island,
golf and resorts in Bango,
adventure resorts in
Gua Sarang, diving areas
on Rubiah Island, and the
Indonesian Zero Kilometer
Monument Tourism Area.
The project scope includes
developing and constructing
luxury resorts, hotels, villas;
convention halls, restaurants and
water sports hubs; and operation
and management of Lhok Weng
area. Its estimated investment
value is USD13.54 million.
The business scheme offered
is BOT or cooperation, with a

concession period of 30 years
and an estimated IRR of 16.44%.
Lampulo Ocean Fishing Port
(OFP)
Lampulo OFP, which was
established based on the
Decree of the Minister of
Maritime Affairs and Fisheries
of the Republic of Indonesia
Number 31 of 2016, is located
in the City of Banda Aceh. This
port has a land area of 51.8 ha
with the status of land owned
by the government. As a Type A
fishing port at an international
level, Lampulo OFP activities
continue to move positively.
Investment opportunities in this
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area include:
• Fishing vessels with a
capacity of 60GT for longlane fishing operate in the
Exclusive Economic Zone
(EEZ - Exclusive Economic
Zone) area of Aceh.
• Ice block plant with a
capacity of 6-80 tons/day.
• Fish freezing industry
• Fish canning industry
• Fish processing factory
• Seaweed processing plant
• Modern iodized salt factory

The four projects are just a few
out of the country’s extensive
plan to attract investment.
Foreign investors are welcome
to submit their licensing
applications through OSS-RBA.
As part of the country’s
strategic project, Aceh is
worth close attention. With
groundbreaking development
insights, Aceh should be
your new investment
destination.
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BKPM’S NEW ROLE AS
THE MINISTRY OF INVESTMENT
Ministry of Investment/BKPM is now able to carry out
more governmental functions.

ON JULY 29, 2021, President
Joko Widodo issued two new
Presidential Regulations, namely
Presidential Regulation Number
63 Year 2021 concerning the
Ministry of Investment and
Presidential Regulation Number
64 Year 2021 concerning
the Investment Coordinating
Board (BKPM). Through this
regulation, the BKPM, a nonministerial government agency,
concurrently holds the status
of the Ministry of Investment.
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Bahlil Lahadalia, who has been
serving as Chairman of BKPM
since October 2019, is currently
the Minister of Investment.

limited to coordinating the
implementation of policies and
services in the investment sector
based on laws and regulations.

The Ministry of Investment
has the task of carrying out
government affairs in the
investment sector. One of
its functions is to formulate
and determine the policies
for various investments.
This function was not part
of BKPM’s duties, which was

These two new regulations also
organize the new structure of
the ministry, in which there is
the position of Vice Minister of
Investment/Vice Chairman of
BKPM. New additions to the
ministerial structure are two
Deputies, bringing the total
number to eight deputies. The

iKNOW
two additional deputies are
Deputy for Strategic Investment
Downstreaming and Deputy
for Investment Information and
Technology.
The first new deputy chairs the
Downstream Investment Strategy,
tasked with transforming the
economy in the downstream
industry by coordinating with
the technical ministries and
building an investment map of

the downstream and natural
resources industries.
The second new deputy chairs
the Investment Information and
Technology, responsible for the
online single submission (OSS)
licensing system to streamline
the licensing process.
Following up on the two
Presidential Regulations, in
October 2021, the Minister of

Investment/BKPM Regulation
No. 6 of 2021 concerning
Organization and Work
Procedures of the Ministry of
Investment/BKPM.
The nomenclature change also
makes the Ministry of Investment/
BKPM’s as the focal point for
connecting all investment sectors
from the technical ministries in
creating a conducive investment
climate in Indonesia.

MINISTRY OF INVESTMENT/BKPM STRUCTURE
Minister of Investment/ Chairman of BKPM
Vice Minister

SPECIAL ADVISOR:
• Investment Competitiveness
Enhancement
• Macroeconomic
• Institutional Relation
• Investment Priority Sector
Development
• Equity and Investment
Partnerships

Deputy
Chairman
for
Investment
Planning

Deputy
Chairman
for Strategic
Investment
Down
streaming

Deputy
Chairman for
Investment
Climate
Development

Ministry Secretariat/
Secretary General

Deputy
Chairman
for
Investment
Promotion

Deputy
Chairman
for
Investment
Cooperation

Deputy
Chairman
for
Investment
Services

Deputy
Chairman
for
Investment
Supervision
and
Controlling

Deputy
Chairman
for
Investment
Information
and
Technology
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GROWING OPTIMISM
INVESTMENT REALIZATION CONTINUES TO GROW DESPITE
THE PANDEMIC. THERE IS OPTIMISM THAT ECONOMY WILL CONTINUE
TO IMPROVE, AND THAT INVESTORS WILL BE ABLE TO ACCELERATE
THEIR CONSTRUCTION OR PROJECT DEVELOPMENT.

Investment Realization Quarter II 2021

Rp223.0 trillion

51.0%

Investment realization in the second quarter of
2021 reached Rp223.0 trillion, growing 16.2%
compared to the same period in 2020 (IDR191.9
trillion). Foreign direct investment (FDI) contributed
IDR116.8 trillion (52.4%) , while domestic direct
investment (DDI) reached IDR106.2 trillion (47.6%).

Investment located outside Java
made up 51.0% (IDR113.8 trillion)
of the total realization during the
period. It is higher compared to
investment in Java, of 49.0%, or
IDR109.2 trillion.

We are optimistic that at the end of 2021, the economy and investment will rebound.
The investment realization target of IDR900 trillion will likely be achieved.
Bahlil Lahadalia,
Minister of Investment/Chairman of BKPM

Investment Realization Quarter III 2021

IDR216.7
TRILLION

Between July and September, investment realization
reached IDR216.7 trillion, increased by 3.7% compared
to the same period in 2020 (IDR209 trillion).

INVESTMENT
REALIZATION
Jan - Sep 2021

IDR659.4
TRILLION

SOURCE OF INVESTMENT

73.3%
2021 INVESTMENT
TARGET

IDR900
TRILLION

FDI
47.6%
IDR103.2
TRILLION

DDI
52.4%
IDR113.5
TRILLION
LOCATION
Outside Java
51.9%
IDR112.5
TRILLION

Java
48.1%
IDR104.2
TRILLION

ONLINE SINGLE SUBMISSION
The Indonesian Government has launched a riskbased online single submission (OSS) system for
business licensing on August 2021, implementing
Law Number 11 of 2020 concerning Job Creation.

OSS-RBA

RISK-BASED OSS MUST BE USED BY

we are

OPEN

BUSINESS
ACTORS

MINISTRIES/
AGENCIES

The Risk-Based Business
Licensing is a business
license based on the level
of business activity risk, and
the level of risk determines
the type of business license.
The government has
mapped the level of risk
following the Indonesian
Standard Industrial
Classification (KBLI).

LOCAL
GOVERNMENTS

SPECIAL
ECONOMIC
ZONES

(ML)

FREE TRADE
ZONE AND FREE
PORT (FTZFP)

(MH)

(L)

RISK LEVEL

BUSINESS LICENSING

Low Risk (L)

Business Identification Number (NIB)

Medium-low risk (MR)

Business Identification Number (NIB).
Standard Certificates (SS) in the form of self-statement.

Medium-High Risk (MH)

Business Identification Number (NIB).
Standard Certificates (SS) in the form of self-statement based
on verification by Ministries/Agencies/Local Goverments.

High Risk (H)

Business Identification Number (NIB).
Business Licenses which must be approved by Ministries/
Agency/ Local Governments.
Standard Certificate (SS) if needed.

(H)
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